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Increased ability to generate and deduct losses
Use accelerated depreciation to quickly write off fixed assets and property improvements.
Carry back net operating losses from 2018, 2019, and 2020 up to 5 years.
Carry forward 2019 and 2020 losses to offset up to 100% of future income.
Caution: Apply ASAP, refunds may take a long time.
Payroll Tax Deferrals
Both employee and employer deferrals are currently available.
Taxes are deferred only and not eliminated – they will need to be repaid.
Proceed with caution, especially on employee deferrals.
Penalty‐free early retirement distributions
Penalty free early distributions of up to $100,000 with income tax to be paid over three years.
Loans of up to $100,000 also allowed.
Consider long term financial planning implications.
PPP Loan Forgiveness
Simplified forgiveness application Form 3508S recently published for loans less than $50,000,
which allows qualified applicants to avoid some of the more complex forgiveness amount
calculations.
Covered period expansion from 8 to 24 weeks means that most loans should be eligible for
forgiveness unless limited due to headcount reductions.
Timing – Pros and cons to applying now versus waiting for additional guidance or legislation and
time to restore headcount.
Maintain records to support need for loan in the first place and use of proceeds to cover
qualifying costs.
Resources
BNN COVID‐19 Resource Center
BNN COVID‐19 Team

Dan Gayer, J.D., CPA
Tax Senior Manager
Baker Newman Noyes
280 Fore Street
Portland, ME 04101
Ph: 207.791.7553 / Fax: 207.774.1793
DGayer@bnncpa.com

Close the Books on 2020 & Look Forward
• Prepare an income statement compared to last year & to plan
• Analyze gross margin and why it changed
• Prepare a balance sheet – what you own, what you owe & equity
• Set 2 – 3 realistically achievable goals for 2021, including tactics
• Assess employee availability & capabilities
• Prepare a revenue & expense projection for 2021, including
anticipated owner’s draws
• Focus on upcoming debt obligations and other payments

• Determine if additional capital is needed ($$, source & timing)

